
 

  

  

 

MORNING COMMENT 

 

ALIEN METALS Ltd (UFO.L)*              22 Oct 2020 

 

 

• Price: 1.78p# 

• MCp: £56m# 

• Tk: UFO.L 

 

• Sector: Resources 

• Areas: Mexico, Australia.  

• Recommendation: BUY 

 

 

# as at 9.30am on 22 Oct 2020 

 

Donovan 2 Earn-In Agreed  

 

Alien Metals (UFO.L) this morning announced it had reached agreement with TSX listed 

Capstone Mining Corp on an earn-in agreement over the Donovan 2 copper-gold project in 

Mexico, which will give the Canadian listed miner the ability to earn up to an 80% interest (around 

US$10m to PFS) over various staged payments and expenditure commitments.  

 

Comment & Recommendation 

   

It is welcome to see this agreement reach the finishing line with mid-tier Capstone (market cap 

C$664m / £383m), after the market first learnt about it at the start of last month, when the 

exclusivity agreement was announced. This link up will help accelerate the project’s exploration 

and development, with the objective of discovering and proving up a large economic VMS style 



 

deposit, similar to Teck Resources’ San Nicolas Project, located just 15 miles away with a 

resource of 108mt @ 1.16% copper, 1.6% zinc, 0.43 g/t gold and 24.5 g/t silver. 

 

Along with maiden drilling exploration news-flow on Alien’s three key Mexican projects, investors 

in the coming months, as outlined in the Update RNS last week (16th October) can look forward 

to being updated on the two newer assets at Elizabeth Hill (silver) and at Hammersley (iron-ore) 

in the exciting discovery rich Pilbara region of Western Australia.   

 

Today’s announcement demonstrates the management’s ability on delivering by securing a JV 

partner. Alien has its current exploration plans funded through to 2021, with cash being added to 

balance sheet from warrant exercises. We are encouraged by the success many Pilbara focused 

explorers are having recently and resultant share price appreciation of those companies. Such 

examples being De Grey Mining Limited (DEG.AX), Artemis Resources Limited (ARV.AX) and 

Greatland Gold plc (GGP.L). With Alien Metals only at start of its exploration journey in this part 

of the world and seeking similar high-target discoveries, we believe much further upside remains 

and thus continue to rate the shares as a ‘Buy’.   

 

 

Jason Robertson ASIP, MSc 

+44 (0)20 7330 1883 

jasonrobertson@firstequitylimited.com 

 

This communication is best viewed via a desktop PC or laptop device.  

*First Equity Limited acts as Joint Broker to Alien Metals Limited 

 



DISCLAIMER 

This is a non-independent marketing communication under the FCA Conduct of Business Rules. It has not been prepared in accordance 

with legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing 

ahead of dissemination of the investment research. First Equity Limited (FEL) has procedures in place to manage any conflicts which might 

arise in the production of investment research, including Chinese Wall procedures. The views expressed in this marketing communication 

are those of FEL’s Analyst. They are based on information believed to be reliable but no warranty or representation, express or implied, is 

made about the accuracy or completeness of this information, which may be subject to change without notice. Any opinion given reflects 

the analyst’s judgement as at the date of this document’s publication. Any or all statements about the future may turn out to  be incorrect. 

This marketing communication is designed for information purposes only and does not constitute a personal recommendation, offer or 

invitation to buy or sell any investment referred to within it. Investors should form their own conclusions and/or seek their own advice to 

determine whether any particular transaction is suitable for them in the light of their investment objectives, the benefits and risks associated 

with the transaction and all other relevant circumstances.       

 

FEL’s investment research products are paid by corporate clients as part of their broker retainer fee.  Therefore, this document comes 

under the scope of Article 123(b) of the European Commission’s Delegated Directive of 7 April 2016 and thus qualifies as an ‘acceptable 

minor non-monetary benefit’ and does not qualify as ‘chargeable research’. FEL can therefore send this document to investors without the 

requirement for any compensation to be paid to FEL from the recipients – it is hence available without charge. 

 

This document is not for distribution into the United States, Japan, Canada or Australia 

  

Neither this document nor any copy of it may be taken or transmitted into the United States of American, or distributed, directly or indirectly, 

in the United States of America or to any US person as defined in Regulation S under the United States Securities Act of 1933. Any failure 

to comply with this restriction may constitute a violation of United States securities laws. Neither this document nor any copy of it may be 

taken or transmitted into or distributed in Japan or to any resident thereof for the purpose of solicitation or subscription or offer for sale of 

any securities. Any failure to comply with this restriction may constitute a violation of Japanese securities laws. 

 

Neither this document nor any copy of it may be taken or transmitted into Canada or distributed in Canada or to any individual outside 

Canada who is a resident of Canada, except in compliance with applicable Canadian securities laws. Neither this document nor any copy 

of it may be taken or transmitted into or distributed in Australia or to any resident thereof except in compliance with Australian securities 

laws. Any failure to comply with this restriction may constitute a violation of Australian securities laws.  

 

First Equity Limited, its clients and staff members may be share and warrant holders in 

Alien Metals Limited.  



 

  



 


